
Determining and defining undertakings in difficulty upon applying for “Additional support for partial 

compensation for the damage caused by the outbreak of the coronavirus that causes the COVID-19 

disease to undertakings in the economic sectors directly related to tourism” 

When applying for this support, the applicant must meet the following requirements: 

1) the applicant is not an undertaking in difficulty pursuant to Commission Regulation (EU) No. 

651/2014 declaring certain categories of aid compatible with the internal market in application of 

Articles 107 and 108 of the Treaty (OJ L 187, 26 June 2014, pp. 1-78), amended with Commission 

Regulation (EU) 2017/1084 (OJ L 156, 20 June 2017, pp. 1-18 (hereinafter the General Block Exemption 

Regulation) within the meaning of Article 2(18) as at 31 December 2019; 

2) as an exception from the provisions of clause 1), an applicant may be a micro or small company 

within the meaning of Annex I to the General Block Exemption Regulation that was in already difficulty 

on 31 December 2019, under the conditions of article 22 ca of the COVID-19 framework; 

Pursuant to the interpretation of the European Commission, a single undertaking is considered to 

constitute the entire group; therefore, as of 31.12.2019, neither the applicant nor the group it belongs 

to may be in difficulty. The applicant shall submit the annual report for 2019 (if its financial year does 

not coincide with the calendar year and it is not accessible in the Commercial Register), and if it 

belongs to a group, it shall append a confirmation that, on the basis of consolidated data, the group is 

not in difficulty. 

An applicant who is a large enterprise is not in difficulty if it (or its group): 

a) has not, as of 31.12.2019, lost more than half of its share capital due to accumulated loss; 

b) has not commenced bankruptcy proceedings and does not conform to the conditions for 
commencing bankruptcy proceedings, and; 

c) within the last two financial years: 

1) the calculated leverage ratio of the enterprise has been lower than 7.5 and 

2) the ratio of the EBITDA of the enterprise compared to the assets covering interest payments 
has exceeded 1.0. 

An applicant who is a medium-sized enterprise is not in difficulty if it (or its group): 

a) has not, as of 31.12.2019, lost more than half of its share capital due to accumulated loss, 

except for medium-sized enterprises that are less than 3 years old (not applicable if the applicant’s 

group includes enterprises older than 3 years old); 

b) has not commenced bankruptcy proceedings and does not conform to the conditions for 
commencing bankruptcy proceedings. 

An applicant who is a small enterprise is not in difficulty if it (or its group): 

a) has not commenced bankruptcy proceedings and does not conform to the conditions for 
commencing bankruptcy proceedings, and; 

b) has not received rescue aid or restructuring aid. 

NB! The determination of undertakings in difficulty provided above unequivocally only applies for the 

conditions of the support “Additional support for partial compensation for the damage caused by the 

outbreak of the coronavirus that causes the COVID-19 disease to undertakings in the economic sectors 

directly related to tourism”. 


